
What Has Your Advisor Done for You?
The last twelve months have forever changed how all of us will live our lives. Trying times provide you better insight into the people 
around you. Did your financial advisor show you their thought leadership, provide you assurance that everything would be alright, 
and provide you confidence of their strength of knowledge? Or did they bend under the pressure and not meet your expectations? 
When there is adversity in the markets, I always remind my team, “This is when we shine.” I reiterate that, “Anyone can manage money 
when the markets are going straight up. Tactical investment management really stands out when markets are challenging.” And 
then we go to work, proactively managing our strategies and telling our clients what we are doing to protect their portfolios from 
whatever adversity is occurring.  

I love the challenge of navigating my way through challenging and difficult markets. Maybe this makes be a bit perverse, or perhaps 
you might think that I’m a glutton for punishment. Market adversity has never stressed me out. I’ve always believed that, “You can 
only control what you can control.” That might sound like a strange statement, but what can we really control? We can control our 
emotions. We can control how hard we work. We can control the messaging that we present to others. As the Chief Investment 
Officer, I can control the amount of risk we are taking in our portfolios. I can control how much exposure we have to different parts 
of the market. I can even control the names we invest in… but I can’t control how or when the markets go up or down. I also can’t 
control the volatility in the markets. I can think strategically about what is happening, why it’s happening, and size up if the current 
adversity to the market is a real threat to our portfolios or just temporary noise. Only an arrogant fool would believe they know 
exactly where the markets are heading or they are in complete control of their portfolios. So, we choose to control what we have 
the ability to control, and let the other stuff roll off our backs. This allows Polaris Wealth to be clinical and decisive with how we 
Tactically manage your portfolio.
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• We put into place a disaster preparedness plan for COVID 
before the shelter-in-place orders were given. This allowed
all Polaris Wealth employees to work from home as 
efficiently as they could from their Polaris Wealth office.

• We held approximately 3,000 virtual client appointments.

• We have sent out 14 Polaris Perspective educational emails,
including six Polaris Perspectives, keeping you informed 
about what we were doing with your portfolio during the 
onset of the coronavirus pandemic.

• We held four webinars, educating you about what had 
happened in the markets, how we had managed it, and
what we saw in the upcoming months.

• We initiated a weekly podcast. We have recorded 22
podcasts for your listening pleasure.

• Most importantly, we navigated you through the most
unimaginable 12 months in the stock market.

• Polaris Wealth outperformed its benchmark in all of our
eight stock strategies.

What Has Polaris Wealth Done for You?

Rarely will you hear me bragging about our firm’s strategy performance. I’m not sure if it’s my Midwest upbringing or the fact that no 
investment advisor can have top-tier performance at all times (see our articles on performance persistency). But given everything that 
has gone on over the past twelve months, I need to brag about the investment team and the amazing work that has been done for 
you by this group.
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Polaris Wealth runs eight stock strategies. All eight stock strategies beat their benchmarks over the past 12 months. What’s more impressive 
is we did it using less risk, lower correlation, and we protected our clients from experiencing the full downside of the markets. I’m going to 
highlight three of our strategies here, but at the end of this article, all of our stock strategies’ data will be made available to you.

Rising Dividend Growth and Income
The first strategy that we will be highlighting is the Rising Dividend Growth and Income strategy. This is Polaris’ flagship strategy. There 
are more clients in this strategy than any other strategy we manage. This is a balanced strategy that typically hovers around 60% equity, 
with the residual in bonds or cash. We have the discretion to go up as high as 80% equity when the market risk seems low, or down as 
low as needed if risk increases. We took the Growth and Income strategy down to 30% equity during the waterfall drop in the markets 
in March 2020, protecting clients from significant losses in their portfolio.

Below is the statistical breakdown of the Growth and Income strategy. Talking about performance and only performance is not enough. 
How much risk did we take with your portfolio to get those returns? Did the risk pay off? How well did we protect you against the 
downside of the market, and were we able to beat the markets on the way up? Did our investment selection add value, or did we 
act more like an index (or the benchmark)? This is how you know that we added value.

Polaris Wealth’s Rising Dividend Growth & Income strategy almost doubled the performance of its benchmark, providing a 28.30% 
net of fee return over the past twelve months, versus its benchmark, which provided a 15.35% total return (second column).
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Polaris Wealth:  Trailing 1-Year Returns for Stock Strategies  •  Time Period:  3/1/2020 to 2/28/2021

Source: Morningstar Direct

Standard deviation shows how much risk an investor took to get their returns. You can see that our strategy had a lower standard 
deviation than its benchmark, thus took less risk (approximately 12% less risk). Alpha shows “risk adjusted” returns. A positive alpha is 
amazing, let alone an alpha of 14.21%. This means that we brought 14.21% of risk-adjusted outperformance over the past 12 months. 
Beta indicates the correlation to our benchmark. A beta of 0.76 is very low, since our portfolio is made up of stocks and bonds, and so 
is our benchmark. The upside capture and downside capture ratios are just as they sound. You want an upside capture above 100% 
and a downside capture below 100%. As you can see from above, you are getting your cake and eating it too. We protected our 
clients from 33% of the downside of the markets and went up 122% of our benchmark when things recovered. The best quarter and 
worst quarters are as they sound; however, the portfolio’s best/worst quarter don’t have to have the same timeline best/worst 
quarter as their benchmark. R-squared is a statistical measurement that tries to explain how much of a strategy’s performance can be 
measured by the movement of its benchmark. An R-Squared reading of 100 would mean that all of the performance of that portfolio 
was attributed to investing just like the index or benchmark being compared. An R-Squared reading in the 70s is amazing. It means 
that a significant portion of this strategy’s performance was due to our investment selection. We aren’t a closet index strategy.



Polaris Wealth Advisory Group is a federally registered investment advisor. The information, statements, and opinions expressed in this material are provided for general 
information only and are subject to change without notice. This material does not take into account your particular investment objectives, financial situation, or needs, is 
not intended as a recommendation to purchase or sell any security, and is not intended as individual or specific advice. Investing involves risk and possible loss of principal 
capital. Diversification does not ensure a profit or protect against a loss. Past performance is no guarantee of future returns. Advisory services are only offered to clients 
or prospective clients where Polaris Wealth Advisory Group and its representatives are properly licenses or exempt from licensure. No advice may be rendered by Polaris 
Wealth Advisory Group unless an investment management agreement is in place. 

Polaris Perspective
For more information or to schedule an introductory consultation contact us at:   info@polariswealth.com  I   (800) 268-9046   I   www.polariswealth.com

2 0 21  M A R K E T  C O M M E N TA R Y   I   M A R C H  2 0 21

To summarize, the Polaris Wealth Rising Dividend Growth and Income strategy has provided almost twice the return as its benchmark, 
while taking less risk. It’s captured 120% of the upside of the benchmark, while protecting investors from 33% of the downside. We’ve 
provided over 14% annualized risk-adjusted performance, net of all costs to our clients. And we’ve provided this result by incredible 
investment management selection and a low correlation to our benchmark. I’m not sure what more we could do on behalf of the 
clients that are investing in this strategy.

Polaris Global Growth
As the name states, the Global Growth strategy invests in companies all around the world. While the strategy has a dividend paying 
bias, we can invest in any company the investment committee believes in the most. While this strategy is typically 100% invested at 
all times, we can lower the Global Growth equity exposure as low as we feel is necessary to protect our clients. In the midst of the 
February/March COVID drop, we lowered our equity exposure to 48% stocks.

As you can see from the statistics, we have outperformed our benchmark by 9.4%, while taking 25% less risk. Our alpha is an 
astonishing 15%. While the strategy didn’t outperform its benchmark during the recovery, it almost matched it. Our outperformance 
came from providing amazing downside protection. Again, our choice to go heavily into cash and our individual stock investment 
selection provided a low correlation to our benchmark and a fantastic R-Squared.

Source: Morningstar Direct
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Polaris Global Growth

Polaris Focused Value
The Polaris Focused Value strategy is a five-star Morningstar strategy, with performance in the top 1% of all large-cap value strategies 
over the trailing 1, 3, and 5 years, and since inception. Like all Polaris Wealth Strategies, the Focused Value strategy is tactical. While 
the Focused Value strategy remains fully invested at all times (it can take a 10% cash position), it repositions its equity positions into 
defensive securities to protect against market pullbacks.

Source: Morningstar Direct
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All Polaris Wealth Stock Strategies
Below is a list of our stock strategies and how they have performed over the past twelve months. We could not be prouder of our 
results. If you would like to learn more about any of these strategies, please reach out to your investment advisor at Polaris Wealth.

As you can see from the chart on the previous page, Focused Value almost tripled the performance of the benchmark, net of all fees. 
It provided an astonishing 33.30% alpha. It provided these results by showing investors amazing downside protection and upside 
capture. While the beta and R-Squared figures are higher than the other strategies, they are still providing investors lower correlation 
and value than their benchmark.

Polaris Rising Dividend Growth & Income

Polaris Focused Income

60% Russell 1000 Value TR / 40% Barclays Agg TR

Polaris Global Growth

MSCI All Country World Index NR USD

Russell 1000 Value

Polaris Concentrated Value

Polaris Socially Responsible

Russell 1000 Growth TR USD (5/1/2020 - 2/28/2021)

Polaris Focused Growth (5/1/2020 - 2/28/2021)

Polaris Focused Value

Polaris Rising Dividend Growth

Polaris Wealth:  Trailing 1-Year Returns for Stock Strategies  •  Time Period:  3/1/2020 to 2/28/2021
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28.30% 1.80 4.28 122.13% 66.74% 10.09% 5.15% 73.5014.46 14.21 0.76

38.95% 2.14 4.79 140.73% 45.36% 15.38% 6.50% 91.3216.09 19.78 0.94

15.35% 0.95 1.52 100.00% 100.00% 10.06% 3.66% 100.0016.27 0.00 1.00

39.67% 1.98 4.23 96.67% 59.49% 13.88% 11.50% 84.7017.77 15.03 0.69

30.25% 1.23 2.07 1.00 1.00 19.25% 8.13% 100.0023.71 0.00 1.00

81.11% 2.48 6.84 144.44% 15.18% 23.64% 9.13% 81.1925.64 43.38 0.86

65.81% 2.17 4.92 135.84% 37.11% 23.52% 10.56% 91.8124.99 33.30 0.89

36.11% 1.90 4.04 89.66% 37.57% 12.36% 8.39% 84.7117.02 18.65 0.58

22.22% 0.88 1.35 100.00% 100.00% 16.25% 5.59% 100.0026.78 0.00 1.00

36.43% 2.04 5.60 85.32% 49.10% 12.21% 8.80% 78.8415.92 14.60 0.60

31.29% 1.26 2.26 100.00% 100.00% 20.54% 8.93% 100.0023.73 0.00 1.00

42.20% 2.19 6.33 101.81% 86.02% 16.68% 10.34% 93.7420.40 0.78 1.05

39.37% 2.22 6.53 100.00% 100.00% 13.22% 11.39% 100.0018.87 0.00 1.00

S&P 500 TR USD

Source: Morningstar Direct
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As we discussed in our last Polaris Perspective educational piece, The Value Tide is Rising, we believe that the value market has a lot 
more room to run, but we do believe that it will be a stock picker’s market. Not all value stocks will do well. And most of the growth 
companies that led the charge in 2020 got ahead of themselves. They are fundamentally expensive. We believe that 2021 will be a 
banner year for our clients at Polaris Wealth.

If you would like Polaris Wealth to give you a second opinion on other investments that are held away from us, we’d be happy to 
provide you a comprehensive evaluation to see if we could improve upon your results. And as always, please feel free to share this 
article with anyone that you think might be interested or could benefit from being introduced to Polaris Wealth. We will provide 
them the same high level of service and portfolio management results that you have come to expect from us.
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https://polariswealth.com/the-value-tide-is-rising/


Composite performance results are presented both gross and net of fees. All 
composite performance data reflects the reinvestment of all income. Gross of fee 
performance is presented before deduction of Polaris Wealth’s management fees 
but net of all fund costs and transaction fees. Net performance returns are reduced 
by our actual management fees. Composite returns have been supplied by Orion 
Advisor Services, an unaffiliated third-party source. The information is believed 
to be accurate, but its accuracy is not guaranteed, and the information is subject 
to correction.

Benchmarks or indices are used to track current and historical market performance 
by specific market segment (large/small capitalization) or investment style (growth/
value). For the purposes of this presentation, the custom benchmark for the Rising 
Dividend Growth and Income Composite is a blend consisting of the aggregate 
performance of 60% of the Russell 1000 Value Index TR and 40% of the Bloomberg 
Barclays US Aggregate Bond Index TR, rebalanced on a monthly basis; the 
benchmark for the Global Growth Composite is the MSCI All-Country World 
Index NR; the benchmark for the Focused Value Composite is the Russell 1000 
Value Index TR. They are provided for illustrative purposes only.

The Russell 1000 Value Index TR is an unmanaged capitalization-weighted index 
of more than 700 commonly traded stocks designed to measure performance 
of the Russell 1000 companies with lower price-to-book ratios and lower 
forecasted growth values. The Russell 1000 Value Index TR is designed to measure 
performance of the broad domestic economy through changes in the aggregate 
market value of those stocks. The Bloomberg Barclays US Aggregate Bond Index 
TR is a broad-based benchmark that measures the investment grade, U.S. 
dollar-denominated, fixed-rate taxable bond market, including Treasuries, 
government-related and corporate securities, mortgage-backed securities 
(agency fixed-rate and hybrid adjustable-rate mortgage pass-throughs), 
asset-backed securities, and commercial mortgage-backed securities.

The MSCI ACWI Index NR is a free float-adjusted market capitalization weighted 
index that is designed to measure the equity market performance of developed 
and emerging markets. The MSCI ACWI NR consists of 44 country indices 
comprising 23 developed and 21 emerging market country indices. The developed 
market country indices included are: Australia, Austria, Belgium, Canada, Denmark, 
Finland, France, Germany, Hong Kong, Ireland, Israel, Italy, Japan, the Netherlands, 
New Zealand, Norway, Portugal, Singapore, Spain, Sweden, Switzerland, the United 
Kingdom, and the United States. The emerging market country indices included 
are: Brazil, Chile, China, Colombia, the Czech Republic, Egypt, Greece, Hungary, 
India, Indonesia, Korea, Malaysia, Mexico, Peru, the Philippines, Poland, Russia, 
South Africa, Taiwan, Thailand, and Turkey.

The Russell 1000 Value Index TR is an unmanaged capitalization-weighted index 
of more than 700 commonly traded stocks designed to measure performance 
of the Russell 1000 companies with lower price-to-book ratios and lower 
forecasted growth values. The Russell 1000 Value Index TR is designed to 
measure performance of the broad domestic economy through changes 
in the aggregate market value of those stocks.

The provided benchmark returns represent total return, including the reinvestment 
of dividends, interest received, and realized capital gains. Because investors cannot 
invest directly in unmanaged indices, the returns do not reflect the deduction of 
fees, the incurrence of which would have the effect of decreasing the historical 
performance results.

Widely known indices and/or market indices are shown simply as a reference to 
familiar investment benchmarks, not because they are, or are likely to become, 
representative of past or expected managed account performance. Comparisons 
to indices have a limitation, because the strategy is not limited to securities held 
by any one index. The volatility of your account(s) may be materially different 
than the benchmark due to differences in factors such as concentration risk, asset 
class weightings, geographical weightings, securities not held in the benchmark, 
and different overall exposures to various other risk factors such as business cycle 

risks, risk of default, credit risk, interest-rate risk, and liquidity risk. From time to 
time, the strategy may hold allocations to certain asset classes with additional 
risk factors. The list is not all inclusive. International investing involves potential 
political, economic, regulatory, and currency uncertainties, as well as accounting 
and financial differences. Emerging market securities, small capitalization securi-
ties, and mid-capitalization securities introduce added potential volatility and risk 
in comparison to domestic large capitalization securities. Real estate investment 
trusts (REITs), and REIT fund investing involve risks due to financing and valuation 
complexities, illiquidity of underlying holdings or properties, and complications 
arising from political, regulatory, and economic or tax occurrences. High-yield debt 
funds, and floating-rate note funds may hold debt instruments that have a lower 
credit rating or are unrated, which are expected to have a higher volatility than 
debt instruments of a higher investment grade. Floating-rate notes, or funds that 
hold floating-rate notes, contain risks due to infrequent trading and contractual 
resale restrictions on the underlying notes, which may result in value impairment 
upon liquidation. It should not be assumed that account holdings will correspond 
directly to any of the comparative indexes.

Alpha: In this context, the ex-post, or Jensen’s Alpha. The return in excess of the 
benchmark scaled for beta.

Standard Deviation: A statistical measure that is a type of average of deviations. 
In application to returns, a type of average volatility about the average, and a 
proxy for risk. Calculated as the square root of the mean squared difference of 
each return value versus the mean of those values, also known as RMS or 
root-mean-squared deviation.

Sharpe Ratio: A measure of the mean excess return per unit of standard deviation. 
A value that summarizes the tradeoff between historical return and volatility as a 
proxy for risk.

Sortino Ratio: An alternative value that captures the tradeoff between historical 
return and risk, by replacing the standard deviation in the Sharpe ratio with 
downside deviation below an inputted threshold.

Beta: The covariance of portfolio returns to the benchmark returns divided by 
the variance of the benchmark returns. A measure of sensitivity to, or the relative 
volatility contribution of, the benchmark.

R-Squared: Also known as the coefficient of determination, this statistical value 
ranges between 0 and 1, and tells how well fit the relationship between the 
dependent and independent variables are to the model. In this context of linear 
returns analysis, R-Squared is the square of correlation, and gives the proportion
to which the portfolio returns can be explained by the model beta.

Investments are subject to risk, and there is no guarantee that these investment 
objectives will be achieved. The value of investments and the income from them 
can fall as well as rise, and investors may not get back the full amount originally 
invested. Polaris Wealth Advisory Group does not guarantee the success of any 
investment strategy. Past performance is not a guide to or indicative of future 
results. Future returns are not guaranteed, and a loss of principal may occur. 

Polaris Wealth Advisory Group is a federally registered investment adviser. This 
communication is provided for informational purposes only. It is not an offer to 
sell, or a solicitation for the offer to purchase, a security in any jurisdiction where 
such an offer, solicitation or sale would be unlawful. An investment in accordance 
with Polaris Wealth Advisory Group’s strategy may only be pursuant to an 
executed investment agreement.

The information contained herein does not constitute a recommendation to invest 
in accordance with a particular portfolio or a solicitation for the sale or purchase of 
any particular security. For a more complete description of Polaris Wealth Advisory 
Group’s investment process and fees, consult our Form ADV Part 2. A complete list 
of firm composite descriptions is available upon request by calling (800) 268-9046.
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